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Wasnnmsmmandeiugnssududimamwanuulng  unenuiiFeiyasaminglumsssungisdmun
Beiugnssn wianmuaasismsldnulusunsuniunag GoAL lumsasewasmiumuuuuiians Xia et al
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logh o, @ euulsUTINTIN (Covariance) SeWINWU i Uzl j
2 & s v
o, Ae anuwlsUuawesu

aumsn (2) wassmsiaamuulsunuzassanuanauuny  Fesansalddmmamadnnieuy
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E(R)>2E(R,;), i=1..,n-1 (5.3)
a <E(R)<b, i=1..,n (5.4)
w >0 (5.5)
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Optimal Solution) Lmuﬁamﬂumgqzgmﬁuﬁa’%ﬂei” (Global Optimal Solution) Xia et al loaualldis
AMUAUEINUENIIN (Genetic Algorithm) tiNauAaNmMsi HaannISmsmmnandeiugnssudhisaunam
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fvuadimisidimes luszuuduaFaiugnssy | |
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Tutueauiinils szuvazulas (Encode) wadwsiiululduasilgmedamansliaglugy
Toslulaw dudsigaamsaummvaneds Budnildudilmhiudinusznauiudaldlaslulaunwia Genotype
msudasainlanansdd wiu 35 Binary, Permutation, %58 Value Encoding M5797 3 uanasiaghemsulas
Tuguuuuee q madanldmaudasuunlatvagiudnumssasiym wu mauasuuy Binary wansdmiu
msdnammgegardemgamudauly Mauatuuy Permutation wanzAutlgnmsdasudy Wy ms
Musdumeiiasiuaaaianeds Siduzaeiidums Tusasils vaue dmsuladldumanuy wu
@939 (Real Number) 628045 w3anguing nla msu,ﬂawﬁmﬁmmzﬁ'wﬁmmé’nwmzﬁLﬂmmﬂ WU Ms
wasuuueassanaldlumsdumihwinfimnsandmiumasnnuilsdduniald  Wemuuaizmauta
wdr sevvazduaangulasTulaniizundulsznns nulashilslulssnnsudasuduiudms
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e NAeasNNUYsZIINT NBNMABUNGNEAGE

A15799 3 MI8819M15 Encode 1A LN 1ZHLULATE 9

38n15uUa9 (Encoding) magralaslala
Binary 101100101100101011100101
Permutation 153264798
Value 1.2324 5.3243 0.4556 2.3293 2.4545

ABDIJEIFJDHDIERJFDLDFLFEGT
(back), (back), (right), (forward), (left)
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(Reproduction) lviundszannsjulval Bnvlenildszmnsgulninasasnzude gniiannmsuandudnan

garavlsEmnIsunautiues

msé‘fﬂLﬁanﬁymmsaﬁﬂﬁwma‘i% (% Roulette Wheel, Boltzman, Tournament, Rank VR Steady
State Selection wanM3anT uasmsdadaniiae TasTulsuiminzaniigaiilomaiiazlasumsdaidanann
nilaslulzuiidosnd sndeamids Roulette Wheel wisuiasioumahlaslalsumndunslssnnagu
vusndsuilugeaniioudiu Roulette anuntiluudosdonslivhiy udfudadusuanumnzauas
Tasluloaniy  udmamgnishmnandasluy asdanlaslulonty iesnnlaslilaiiminsaunhasiies
awnalvginh daiulemagnidandefisnnnt  adulsimulunensdiffianuuandimasanamanzanly
TasluTamanniduly Toelaslulaniidiigaenaiidadiude 909 wasituiinavue FwsinlilasTulsadulad
Tamagnidanias 1ne1anlaenisaaidantfiuisau wu Rank Selection

wasnnaadanlaslulzuwauilaua nszuriumsanlsznnsgulniasiiadumudauaaluil

- wandud (Crossover) Mnlaslulaumawazus nndaenalumsed 4 Tasluloy 1 wae 2 (u
Wauazud 5eUUALMNUAIAULY (Crossover Point) Fuamnmedyanual | tiauuslaslalyy
Wuassdi nntulaslulangnazgnanulminnmsuandudnsuazul makandudiionn
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MSMBUANITIAABS Crossover Probability 393M@ALa 0-100% lag 0 gy M5

Anaandudnauazul nIan Tuaei 100% fa msadnlastulzuwasgnaumnlniag

M 4 dradnnsainlaslalaugnnnmsuandudiauasuai

Chromosome 1 (W8) 11011 100100110110
Chromosome 2 (LL) 11001 111000011110
Offspring 1 (Qﬂ) 11011111000011110
Offspring 2 (Qﬂ) 11001 100100110110

glafdsnansafuungauts (Crossover Point) lumsnandudlufinnadusoutiudnld Fes
inliiAawadnsiidiululduanuaetiu @y Two Points Crossover Wil¥iAamanandudidiy
Taslulongnail 1110010111 + 1110111111 = 11011111

- Mm@ (Mutation) (ilaiemsuaniudnnwauszwiviamsligan asinlilasTulauze
sugnnszanaglunguidedunown  ludeadamansuadwsildoadumgiganiadiqe
wwlureuaidanisiniu wiadenhewesiu (Local Optimal Solution) Hldehgage
w%as‘ilwqﬂﬁuﬁﬁq (Global Optimal Solution) Lﬁaﬂaqﬁuﬂtymf: WAISMVIUA  Mutation
Probability Tvifiuduasgniimathmvanle wu lunsdl Binary Encoding mininlalasiulaagnan
Wy 110111100 wunudtegldnudunillasTulsumasszmnsiugn  19azUFududing
fuws (Locus) TifluTasTalmalu Wy 110011100 wdhlaiiuny msvnwudiiarls
msdnnaudsiugnssniiloemaldauadwsiilaildeniosdu @ Mutation Probability fviuald
daud 0-100% Tag 0 vaneds lufimseiivaas wos 1009 wanede Imsmaiudnn
Tulaslulangn

- Elitism unesmsaindssnsgnlosaaniudnnlasTulauwauazuidaiunadnsidign
nntsznnsiunou anninligydenadnsidegualuld matvua Elitsm Suflumsliag
TasTulsamouazwiliifudunilamanlszmnsiugn  iieliiTamasameiugivailulsen

nsjudaludae

nszuIumsalsnnsfuluniazgnindaulaiulaslulaavianaansinnuiimmualums

feas Population Miminazdaunaulugmsvssiliunaansuasssnnsgulnismesiduadiamans

wadadanlaslulaundngamasalsznnsgulviddaly msdwarzuiusavaunsznslaadmasundn
40 ¥3AsuNIIUTUBNsENINMNNUA LU TIRA DS Generation

v v

manhl 5 laagudmdwimenugnssuuazienlaatuanuvmnamemsainauie s umumu

u

wndauazasnanuhlamsinadaiugnssuladaziu
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M50 5 Lﬂ’%ﬂuLﬁﬂuﬁ’wﬁn1aﬁuqnssmuasm‘sﬁmammaﬁ’uqmsu

ﬁ'wv‘fmaﬁ'uqnssu ﬁ'wv‘fmsﬁmammaﬁ'uqnsw

gud (Gene) MUsNARIMIAUINA

Taslulaw (Chromosome) %38 Genotype (Huna | ngunaawsiniululazasdindsans alussuuly
o o 4 L 1 Uy .
NnMahEudNTING sUuvulaslalan @y wnldSudaduuy Binary
nguuaawsiululaanveglugl 10010111 Tos
gaalunani 1 69 4 asvipumeaiulsn 1 uas
Gaanani 5 i 8 axviauamIulsen 2

Phenotype mawdasnguwaawsiidululduasdausena g Tu
sUlasTulawnlvaaniduanaiaasdudsiu

o . o v oda Vo o 1 A

anuUUszAns (Population) HuunaawsnduldledwsSumsnasgaumening
ngaluudazjuzasdssans

uIuueaesedng (Generation) hnumIneshdieAumHaaNSNENge

MIAALEDNNINGTINTIA (Natural Selection) fMruanefsuadadansalaITareg oy

Roulette Wheel tWNaUSeLNUANNIANICTINYDING

aNSNLe

MIFUNBALIWUG (Reproduction) WasMIAAEBN | MUUAIAWLY (Crossover Point) lulaslulzane

4

GREATMID! wazud  (NNHAININYNANLEDNYBIUTEIINTIU

q

naw) ieasnlaslulanlnivesgnuionaans

nawlna

WLa) (Mutation) F5USunaansnlululaiiananideenisle
naawsnua Dy (Local Optimal Solution)
ypsaumsithuang

Elitism m3snwkaansnangaanUsznnsguiaulmiu

mMudanzasmsasdssannsgulusicoe

4. Tﬂ‘sun‘mmsﬁwmmﬁaﬁ'uqnsw GOAL
HagtuiifuaaTusunsusnadaiugnssudundnunn - masdnwilienuaulalusunsuns

witialmmnseldusslenilumsdoumssauld  vanwilannmsldlumdss TWsunsn GOAL (Fu

TusunsuSunditiannlos Angel Martin aaud 1 2002 thatufuiimeuwsda ui 2 Fefldnumanse

amilaalawsnnnulad http://www.geocities.com/geneticoptimization

Wadaawar fldansagneazidsamsldnulademy Help ludmuiiazadnamsldlusunsu
GOAL aaswasniu lasaundlviidu 3 61 @ A, B uar C o lamunduauaasunianueil
NNBNNHAABULNUMAMIAINNITMINEUBLAY Xia et al (2000) wa dunGMANNLUTUTIUTINYDIRY

v
=1

MU IAVRUNUM TN 1 15198FNT0FSNTZUUFNMS LA O
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Main(ngze 1-7)ER,) -0} (7.1)
subject to
zWi =1 (7.2)
i=1
E(R,) 2 E(Ry) (7.3)
E(Rs) =2 E(R.) (7.4)
0.05<E(R,)<0.12 (7.5)
0.05< E(R;) <0.09 (7.6)
0.01<E(R.)<0.05 (71.7)
w >0 (7.8)

afnlndmswes GOAL muszuvanmsii 7 loaillaglasea$ean Help -> Advanced topics ->
Structure of a text file generated by GOAL Sumadetanlanagilidmansznauae 4 diu fe

dufl 1 PARAMETERS (fluduiimuuadulsiidasmsdumlunuuhioes wiansauanas
aidulld lunsdildulsda dhwinlumsamuiuisnud  uazdanuanauwumamsal  5d
nsamvuasanuansuunuluasumsii (7.6)-(7.8) ludwiilade

gl 2 MODEL dwuaaumsithuingfindasmsmen Tasaainsaldmen visual Basic Tums
deulusunaninald luduilinasdudemaeioutoyauasmasiiona g Tdud ssdumandaanades
(7)) enuwdsuniunwnau  usrmmuuasumsithvansemy  (7.1) fulsddafindasmsduman
szuuaumaiina thwinfmsamuluiuudasdh S 3 su ssalsfioumasamenhwinmmiedah
fu 1 edszvdanalumssinamanalidasimuadudshuinfudiaaluaums udmmualih
winduiivhiu 1 sudskasmanhminfuaasdusn

dauil 3 CONSTRAINTS (flumsssyaumatenfalussuuaumsil Tuiiiide mslddudunasdan
waeaULNLRLI Feuiisudy uenanil s ldldmmuadulnhwinsesiumiisaluszuy
dums Lﬁ'a‘i’Jaqﬁ'ulﬂﬁﬁmﬁfn‘nmﬁuﬁaﬁmuaﬂau (Femanedams Short Sell) t3apanmsIaulaiia
Fuindnlasiuualiuasmasiudsihwinfuiiviauasaasdanionnd 1

dwfl 4 ALGORITHM (flumsimuammwniiweslunszumsdinnandaiugnssuiiedunaans
mingluduiiud Funasmasaslmussuuiiaslinou

Esaanaandayalastanelnamaunanuaaiadnmelusunsy Text Editor MU 1y
Notepad 16 wafila3ufa Text File Nieazidaadiuanlugui 5
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PARAMETEF

REAL: x1[0;1]

REAL: x2[0;1]

REAL: Ra[0.05;0.12]

REAL: Rb[0.05;0.09]

REAL: Rc[0.01;0.05]

B

MODEL

{

Thkkkk DECLARATIONS Fkkkkkkkkkkkk
Dim gamma,sigmal_1,sigmal_2,sigmal_3,sigma2_2,sigma 2_3,sigma3_3
'TODO: Declare your global variables here using a D im sentence
Thkkkk PREPROCESSING Fkkkkkkkkkkkk

Sub PreProcessing()
gamma = 0.5
sigmal_1=0.09
sigmal_2=-0.23
sigmal_3=0.05
sigma2_2=0.04
sigma2_3=-0.075
sigma3_3=0.035

End Sub
kkkkk OBJECTIVE FUNCTION kkkkkkhkkkkkkk
Function ObjectiveFunction()
ObjectiveFunction = (1-gamma)*Return(x1,x2)-g amma*Variance(x1,x2)

End Function
Function Return(a,b)
Return = x1*Ra+x2*Rb+(1-x1-x2)*Rc

End Function
Function Variance(a,b)

covarl=2*x1*x2*sigmal_2+2*x1*x3*sigmal_3

covar2=2*x2*x3*sigma2_3

Variance=x1"2*sigmal_1+x2"2*sigma2_2+(1-x1-x2 Y"2*sigma3_3+covarl+covar2

End Function

Tkkkkk POSTPROCESSING *hkkkkkkkkkkk
Sub PostProcessing()

End Sub
1

CONSTRAINTS

#C1:

Function Constr_1()
Constr_1 = Ra>=Rb

End Function

#C2:

Function Constr_2()
Constr_2 = Rb>=Rc

End Function

#C3:

Function Constr_3()
Constr_3=x1+x2<1

End Function

B
ALGORITHM

{

POPULATION: 30
GENERATIONS: 100
REPRODUCTION_TYPE: 1
REPRODUCTION_PROBABILITY: 0.85
SELECTION_TYPE: 2
SELECTION_PROBABILITY: 0.85
MUTATION: 0.005

ELITISM: 1

REFRESH_PERIOD: 10
REFRESH_PERCENT: 10

B

16 Ui 5 lldmdaiaundamszuuaunsi (7)
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14wy File -> Open Tuldsunsu GOAL iaahulwanasnil Tsunsuazsulnduazuaananiiag

watn3anmwmaILaaslugun 6

|~ GoaL 2.0 - [stock3.txt] i

5 File Edit Algorithm ‘Window Help

=10l x|
=181

|” Ol & v« o & E,”Ma:-:imize LH !ﬂ! Erecute I

Mame Type ILower Bound IUpper Bound -
| Feal 0 1 |5

we Real i 1

4 |

Add |
& Del |

Ra Fieal 0.08 012 = S g
o todify |

[E S e R S R S R S R R ]

B I A < e k.
IE S FEEEREEREREEFE S EEEEEEEREEEESE SRS EEEEEEEEEREREEEEEEEEEEEEER]
Dim gamma, sigmal 1,sigmal 2, sigmal 3, 5igmwaiZ 2, sigmai 3,3igmald 3
Hrropo: Declare yvour global variabkles here usihgy a Dim sentence
LA R
bt L PREPROCEESING EEE A A A A LR AR AR AR AL AR IR KR E R AR R KRR EE

ot o g e e e g g o g e g o o e e e e o e g e e e e e e e e e e e A e e e e e e o e e e e e e e e

Sub FPreProcessingl]
garmma=0.5

‘|sigmal 1=0.02
sigmal 2=-0.23
Sigwal 3=0.05
Sigmwaz 2=0.04
|zigwaz 3=-0.075
Sigwai 3=0.035

End Sub

B L e e R R SR A R A R R R R R R R R R R R R R e

 Pkokkk® OB T CTTLAE  FITNCT TN ok ok ok ok ok ok ok ok ok ok ok o ok o ok SR o o ok o ok ok ok o ok o o o o o ok o o ok

E P EEEEEFEEEEEEEEEEEEEEEEEEEESEEEEEEEEEEEEEEESEEEEEEEEEEEEEEE EEE ]

Funntinn MhSectisreFonetinn )

I o [ |

F

2

[ Hew |
5 Del I

Ready - Define here your objective function Line 1 Calurnn 1 | IMS

(=

e LR

Uil 6 wihaa GOAL wasnnsuliddas

ﬂﬂﬂll Execute 1HLNHG]7‘HU‘H Iﬂittﬂiﬂ%”tiﬂﬂﬂiﬂﬂﬂ'}m Toaszaz naﬂumsmmma”wa
‘d“U‘dE]u‘ZIENﬁﬂJ“WI sumwmmm‘[ﬂmnsmvmewmaaLafmumLwa‘smmﬂummwamsmmm

) 83?1‘!"0 avUszng LN'rJﬂﬁu’)ﬂu%ﬁ‘ﬂLLa'J‘O‘?JLLGWQWUWQBNaaWﬁﬂQEUVI 7

gﬂ‘Uﬂ'J']N
gty
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fresults x|
Execution Time: 3 zec
Objective Function Parameters:
Farameter "W alue I
ul 040722565
e 05771452
Ra 0119838375
Rb 00895334625
Ro 004865389375
Objective Function Yalue: |D'D9DSD38?EQEE!
fL LCloze |

= o A o < v
31]‘“ 7 $H138 GOAL HN2AIUIULFFALUR

U 7 waaribwiniidnamumsliduiudi 1 wos 2 fo Ussanas 41 uas 58 wesiduduas
Fodutuasmuiamuamuiidu duiimdadies 1 wWasidudiemuluiudinuduiviuilisanus
aauunuige  SanHanauwNEauLdasdnmaiumiignmuuennTuuaNIMITsEmnaanndos
fuiideiidmualy Tusnsiioumsithmneiidasmsegagaazldmiszna 0.091 maanaasutdeum
srduanunaIAMNABeIinamu tianasssgdadiumsasmuluiuiideululd

UDNMINKHAINSNUFNIVIINABNEY 1sunsN GOAL azyhmsasnlndnenuuasnslosazdanl
My lesasizamilounuldmatuddarmedies _report.xt  IWdlainsalagaielusunsn Text Editor
Ml aeuaadlugui 8

(agonuvng)

g‘dﬁ 8 s1gnuuansAnlagazidgaallusunsy

waenuazanlumssy Nenuramsmnalugln 8 lagnaaulswdniss Tesdanaawsly
Uszznnsgui 13 &9 97 san uanniiludinwa Optimal Genotype Z9HANNEMTY 160 I8Ny lAgnan
nouannlvigwannla

womsdnnaiiuaadugUil 8 Gunndoyaiedumnniiwesidvualiisinn  Fildedue
anuvanezasnnfimasudasdliludnil 3 nntuksseimsiinaasusa s BeeuIHaansia
galuudfuissnns Gudunnms “<en” muaswsidululdluszansguil 0 winsduadsuasaums
hwnewssdudsnunasmunuadwsimuezasznnsquiy Hnunedwsitima wasuaubud
Optimum  genotype v‘ﬂuNaé’wﬁ’ﬁﬁﬁqm%ﬂLtamqiugﬂLLUUIﬂiTquu Tuiildssmsulasmuuy Binary uas
l,l,ﬂaqmﬂgﬂiﬂﬂu“[mLﬂu@hﬁdwulﬁ‘lu Optimum Phenotype %ﬂé’qmm’im:ﬁagi 5 elFunudulsna 5
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| o

fdmImsmanNnIEUUaNMINULEY Aamiganeuaamgegazasanmaithuang nasdunalailuudas
qu aaumsithmineazgnusulplgedu aunsemaGuasianszau 0.0909 ugaains laimansausuls
A lvaniiiuay aeiumsmvuadinugulssnnsiiuniy 100 Tudsgnifeauasudr mammunm

aumsithuanegeasfivinliinzdeuuladlddn naaasdeainiinuuesasznnsldannau

wanINMImmMNinasaatidmmnahulwdmatus glddaninsamvuachumy Algorithm
-> Options 284lUsunsule dauaaemhaalugui 9

Genetic Algorithm Options i ﬂ

Pogilatioh Sis=: iﬁ ﬁ ¥ Shiow optimurn solutiohs during dptirization
Miihar af Gararahone: |'||:||:| ﬁ [T Shiow report at the end of the optimization
—Repraductiar —Selectiar

Reproduction type IE Puints Crozsover j ITDurnament Selection j

o 085
—hutation —Eltizriy
| =T
Probability IU.UUE Preserved Individuals |1 =

—Population Refrezh

Period: I'IEI Generations % Population Refreshed: |-“:I
' DK X Cancel

suii 9 ASANUAAINITINLADSITAIUIN

5. dalduauuy

unanuiifuienaduduraimainBsnadaiugnsandinudlotymmemaiu Wy ns
shawesmiu msudtlgmdelisunsumiund wu oL snliinadeiilemainisdnnamialwiily
Uszgnadnudaymnamsinmsee lasn iy MITNUKUMIHEN MIBBNUUUTEUUTATIEUM

Tudhumsahenddemamsiuiy Bennadeiugnsshlimahuuuhessidugauanldn
safienandulldnngy Wy msnausumems@uiiinsenlassamaemanm udnssidludiums
anasniuesndsiilemavengradnann nnsnudnwi3auiisuees Xia et al (2000) gdelsianysol
iasnniflumaSsuiisuismslmiuagismsaudneas Markowitz vy delildiimsdnmndutayaise
Uszdnghnismsluiaslidanuanauunuiiginhvdaanudaseiniisaes Markowitz
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wananil  Mmsdszduaanudaeaeismsdunanwiisnnmslddniiisavuinasgruiess
WosNWU 1Y Value at Risk Mausuduiilan mahmsssnnasniumenmsiaduauinuaniumsasu
Bmslaenudsdiaidunuinhmesuminsoveninideeg

Winnadaiugnssudimunsaldnaunumalsanadmuuuhosuasugididuteuduesldis
Us2aNaAILUY Maximum Likelihood 1@ 15y LLUUﬁWaaQ‘ﬂmﬁu (Asset Pricing Model) WIDMIAUIUNT
fwaslaseaeaanalumsdny Market Microstructure LWSIEEINTANMLIATINGINT  WALEINTONAN
@esilymuasnsiduriasdule
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