[ ABSTRACT |

N recent years, an inflation target has been increasingly popu
I lar for the choice of monetary strategy. Among some other
targets; monetary aggregate target, fixed-exchange rate target,
and nominal GDP growth target, the inflation target provides
advantages. The inflation target can avoid several problems
arising from a time-inconsistency and an inflation bias. To
implement, the design choices of an inflation target fall into four
basic categories; definition and measurement of the target,

transparency, flexibility, timing.
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