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[ ABSTRACT |

T HE studies of the impact from particular event on stock
prices are usually conducted by the event studies
methodology proposed by Fama et al (1969). Many studies have
used this methodology to measure the impact when stocks are
included or excluded from the stock index. Empirical studies found
the positive impact on stock prices after they were included in
the index and the opposite is true when they are excluded.
However, the traditional event studies approach suffers from the
event that samples are clustered on the same calendar date like
the stock index inclusion or exclusion in which most samples are
drawn from the same date. The traditional method cannot separate
if the significant impact is the result of the event of interest or
from other events that happen on the same date. This study uses
MVRM to estimate the impact from stock inclusion and exclusion.
The empirical study is based on the sample from the Stock
Exchange of Thailand during 2002-2006. Abnormal return is not
detected from the event. The impact found in previous studies is
likely to be distorted by other events happened on the same date

such as January effect.

Keywords: event studies, calendar effect, stock inclusion, stock

exclusion, stock index
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VolumeRatio | ANShare | AShadowCost | VolumeRatio | ANShare | AShadowCost
AnLaae 1.4054 0.2414 0.2127 22114 0.2230 -0.0563
ANNIBEF Y 1.2252 0.0470 -0.0493 1.3889 -0.0033 -0.2340
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