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ABSTRACT

hai investors need to deposit at least 10%
of their potential investment before initiating
buying orders in the Stock Exchange of

Thailand. The settlement will be made 3
days after the order execution date. This is similar to
the margin loan given to investors by brokers. The
brokers provide loan worth 90% of the transaction
value for 4 days. The collaterals in both cases are
the same-the purchased stocks. In so doing, the
brokers face unnecessary default risk when the stock
prices drop more than 10%. This study investigates
possible losses from the settlement delay. The results
show that the current deposit rate is enough to cover
just only when investors diversify their portfolio and

the market is not in the downside trend.
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