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ABSTRACT

his research examines the effect of bank competition on bank profitability using the different

aspect of bank competition including bank market structure, bank market power, and bank

efficiency using case study of 6 Southeast Asian countries including Thailand, Indonesia, Malaysia,
Philippines, Singapore, and Vietnam during period from 2000-2019. The result from the Generalized
Method of Moments estimation shows that bank competition significantly affects bank profitability. The
study finds that a decrease in bank competition will increase the bank profitability and this result is
in line when using different aspects of bank competition in term of bank market structure, bank market
power, and bank efficiency. Moreover, the study finds that a rise in bank size, capitalization, and liquidity
leads to an increase in bank profitability. In contrast, bank asset quality and loan risk as well as higher
in cost management will decrease bank profitability. This research will be a policy suggestion for
commercial bank in the countries for adapt themselves with competition environment as well as being
a policy implication for policy makers to stabilize the economy in a competitive environment in the

banking system.

Keywords: Bank Competition, Bank Profitability, Commercial Bank, Southeast Asian Countries
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et al., 2007) Fnwauganutdudivesueasuians (lannotta et al., 2007) LLaxamWLﬂSHgﬁfﬂ (Kosmidou, 2008;
Majid et al., 2007) tJudy fidsnanemlsvessunans

dmsumsinuludsemefieglunguadons fusonidesld cuAsefiiuinnuin msAnwvesnguussina
sananreut1edin lasdrulngidunisfinviiissusUszinawazlunguussivaluols Yuanita (2019) Anw
NaNsENUYRINutaiuvessuAsTiiseflsvessuraslulsenadulafifeludied a.a 2000-2015 Taswuin
doswiaslusaininisnszaniauintunieiinisudstuiitosas asviliilsvessunnduniu feaonadasiu
AuufgIuved SCP hypothesis Nurwati et al. (2014) @nw183AUFUNUSVOINTITUYITUVBITUIAITHALALS
vossurnsdaanlulszmadulafidelul aa 1999-2011 Taswudn winsuwiansdinisnsggndafiunndu azshls
flsveesurnsiunniu Fedonndasiiu SCP hypothesis 8ntanudn dnwazanududivesvessuransiu
ludawansgnuegraliduddgsarilsvassuinisusiogndla Saif-Alyousfi (2020) Wud1 N13N5EINFIVBIEUIATT
fu1nTu NuveIsIA1ITige nasnuAIAsIvessuIAIITid aghliilsvessunatslunivioBediuau
47 Yszwa (samsuianslungueifonsTueenidesld) wwdindu Snianisfnwdulnglunduedonsfusen
dedlatunuin Wldsdnudamansenurosmnisutdureswasiddedilsvosuinisiaonss wiagtufnwis
Jadudu wu Jadomeiugiugmanisiuvessunnis Jedomaaswgia Wudu fdwmadeflsvessuias Sufian
and Chong (2008) AnwiiadladedidwmaseiilsvessuimsmdsdluvsemaiduTudluged a.a 1990-2005
Taewudn wnsurnsiiouialug yuannuazanimaswsafiaiyiiulaty srdmasdoilsvosuiaisluseme
Iig9%u Lee and Hsieh (2013) AnwinanssnutesgIusyInsiunsiuuessuasitreilsvesuinisly
a2 Yszaluieide (:ausuwiaslunguie@onsFusenidesls) 1wl a.m. 1994-2008 Taemuin loyuvessuias
wndu azshlislsvessuiasuinduniuludae uaglunisdnululszimalnelae Bamsantia (2012) Wy
Hadomamsugha Aldarglunisduiuanuvessuins uaganudsagdamansgnusomlsveasuiansnidied
awnlngluvszndlng Tnsnuidesingadulild@nundmaveinisutsfuressurmsiidseilsvesuinis
wiaghala wenaindunudn isediulngasAnudnnuduiudvesnisudsiuressumsiudaudslugdy
WU FUElETNINTBITUIAT N13TINGUNIINTTRY WU Islam et al. (2020) FAnwinansznuaeinIsuyady
vaasuIATIAlvdifideafiosnnuazyuvessuiaslunguuszmaluio@enzfusenidesld 4 Uszima lfun
Usginalneg deAlus duladi@e wazuna@e Tagnudn n15uYeduveIsuIAITAINAnalafgTAINYBITUIATS

[

agaildeddny Ventouri (2018) Anwidadeiinsenudenisuisduvassuimslulssinalunguendeu 5 Usvine
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(ASEAN-5) Tagnudn n13578NguN19N1584 (financial integration) wagn1sudadun1nsRudanuduiusivegng

v o W

Adpd1An

)

oy nsfnunfsansenuresnisutsturessuiaisiifideslsvessuiasfiiiun aznszandaegly
Uszimediiamnud lnonsdnululszmaidaiaunaslunguiedeny Susenideslidulngazssdnundadodud
demananilsswins wu Yademegiueniin1siuvessuinns Jadenuasegio Wudu sudsdnumdsanuduiug
yosnsutsdurassuiastudiudsludududundn Snfansdnulnglénsddnulunduissnaluouiode
nzfusanideslddusalildsuanuaulamniin uasuitedlngasfiansunisudstunsuiasiiugusesle
yuneaniaiisionaien wu sulaseaiienain vosnunamneniinain uilieseg1aien dsuidefensan
MsutsiureIsIATHILNLNDIBY q Augiudznszgndualulsemafifauind Tnstawzluglsuuazoin

a v B -

Tnedanuiveaiutesniansalulsemanaanauibarlukaue@ene Tuaanaesle

0809%Y
nAsinusousouvoya

mAtedagliteyanedresunisiuressuiaamduslunguuszinaluedony Tuoonidedldduon
6 Uszine ldun Uszinalne duladide HAUTuS wnade d9nlud wasidonuiy faud n.e. 2543-2562
Tagifudoyaain Reuters TngUsznaudissuiarsmdedianuadiau 113 suas laednduiaegiasiuay
WAy 2,260 nquiog1et dmfuteyavesduit ianisutdaduressunaisaziiviouaain The Global Financial
Development Database 911 World Bank uag Reuters wazdoyaniaiAsugna bauwn §nsin1siasgiavlanig

isugianardnsIdule szviinsiiuteyadn Reuters Aauandlumsnad 1

1 v

Foyasunsiuressunmsmded anduteyavessuinsmdvifaanzifoulunanandnnindveausazszmediusngoglu
giudeyaues Reuters Insazaseunquiayasunmaiuiinnnndt 3 B3uld iledestutiyminisil Outliner vestoya uax
sgliinugsiaiililiusznaugsiaiidusuiasmided dun surnisianigia suin1sdaaiu Aanisndsuia (nvestment
Bank) U3tmiiunuudnuing Snitsdeyavessurnismdudildlunsinuezfusumsndedneglulssme lnaiosande

o w

finvesdoyatunisiuvessuimsnidivdiiduuidngnuieainivessuiaislusieslsuine lnsanizludsemedenlus

=

Fesuransanudananliliidaduiunisedaeioniu 3 U (inactive Bank) vielllddiiunsliuinsuuusinasmndsed
og1aLfiuguuuy (Not in Full Banking Service) sy vinlideyasunisiuressuiaisarvnludisssinaluraanandi
vnsAneluusdsemaldfinindame fedu feyaililunisdnuiluadsiasdanuteyavessurasndiediamnse
duduldangiudeya lnednvarvesdeyasziuuuy Unbalanced Panel Data laglildsudsuigngnuiearvivessuians
Tusiadseina esanndesitavasdoya Tnsnstmunvouwnveenguiiagied 1wd1edamuaiuidoves Islam et al.
(2020), Sufian and Chong (2008), Tan (2016), Yuanita (2019) waz Ventouri (2018)
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= v v & = =
A13197 1: Yeyavesiinusnauanldlunisfine

Aanus dryanuni N1SAUI Iduveua
Aaulsnlsvessung
dnsraiuvesiilsandaeduningsi ROA  dnsndiuvesnilsgvidofunindsiuvessuinls  Reuters
UDITUIAIT (Return on Asset: ROA)
gnsduveilsaniaediuvesiiioy  ROE  dnsidwuvesriilsanSrediuvesiionuy Reuters
(Return on Equity: ROE)
dusenelanendegns NIM  diusineseninanenidesu wu aenileandue  Reuters
Jwdu wazeendedne wu sendetudin
nontlBanas1ansm1ansiiy WWusu
(Net Interest Margin: NIM)
AIUUTAIUANNIAIUTUIATUALNINLATYFND
AILUTFIUENNITRUNIAIUVUN size log YOSAUNITNGTINVRITUIAS Reuters
AILUIFIUENIINITRUN ALY cap  WAAYRINSIANTYUIAYTINYDITUIATS Reuters
ARAUNTNGTIUNINUATDITUIATT
AILUIFIUENIINITRUNA g  4aA198IRs1aNTNUlAETINTYBIEUIATT Reuters
AN INAGDY ARAUNTNGTINTINUATDITUIATT
AIMUIFIULNINITRIUNIAY cost  dnndruvesAltTIenluIIY W Reuters
nsusmsIanIsAldang Ruiountnau Alginen1ue1ans anud
Jwdu sesgldsiuvessuians
AILUIFIUENNTRUNAU loanloss  8nsdMveINITiUdITRIA RN TaduAzgey Reuters
GRRFEER AoUSIRUlAINIIAYeIsUIANT
fuUsdnwazaduisnves owner  #3lUs Dummy variable lngagunupA1aIY 1 Reuters
UYBITUIANT mnswiansianvuznadudivedlae sy
Fadusurnsndsguraidudiveansodonu
\uATInilavasduningvamun wag 0
mnswimsianvazaududivesiiiduenyy
N33 YLAULATDLATEFAY gdp  9m3IN15493eysAULlRYDY Real GDP Reuters
8ns ke inf  dnsnsivdeuklasvesirinaguilan Reuters
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M15197 1: Yeyavesiiwlsnauaiildlunisfine (ve)

Aanus dryanuni N1SAUI [ENBITE]

ALUTNITHYITUNIINIST AU

AT TANITUY ITUYDITUIAS a3 dndhuvesdunindvassuransndivuialugian Reuters
NIUIASIAS19INAIAVDITUIANS 3 SUIANSABAUNSNE LAYTINVDISUIANSTIIVLUA
HHI Herfindahl-Hirschman Index duadl@ann Reuters

HHL, = 27, s7, 1ng S fie dauuumainves
5u1A13 Awlaandndiuvesduningves
SUNANTHRAUNI N I INLAYRI5UIANS
LAE N M. I1UIUVBITUIANTIULAALUTEINA

AYUTTANITUUVITUYDISUIAT MP {nEIUYDIFUNSTNGVDISUIANTADFUNSNE 5L Reuters
NIUBIUNINAN YIRUAVDISUIANT
lerner  @MaEUVO mark up (AUA19TEUINTIAIVO World
AUNSNGUDITUIAITLALAUNUAIULANVBISUIAS)  Bank uae
ABIIANVDIAUNSNEVDITUIAT LAUAIUIIAIL Reuters
rice...—MC..
lerner,;, = PRy m Poige
prlce._jyt

lny price,;, fio 91A1VEUNITNGVDIEUIANT
F9AUlRINTI8TUTINADFUNSNGSIUVDS
FUIANT WA MC,j, Ao AUYUEINLANYDEUIANT

Ay IaNIsWlsluLeEUIANT boone  Boone indicator lngAuiuINAMIEAngUves  World
HuUsEaNSA NNTALTNIIUYEY Mlsdefunuauinvesauns (AduUsedns ) Bank uay
5U1AS aatl InIT, = o, + Plnc,, + €, tae IT, Ao Reuters

Ml3U095UIATVDITUIATT kae C;, AB
AUNUE UL VBISUIANTVDITUIATT

[

Ingdoyanadfvesdinusildlunisfnuilag Tiunasuuna U seimnAmIzuanineniIsen 2 uay 3

PN

@

AUAIPUAIY
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= o aa v A o =
A15197 2: Jeyanisatavesiinusniunldlunisdnw

AaNUs Obs Mean Median Min Max  Std. Dev.
Aaulsinlsvessunng
gnadeelsgndneduningsiuessuIns (ROA) 2,260 0.0161  0.0115  0.0004  0.1662  0.0209
gnsnduvasilsgvsdediuvesdionu (ROE) 2,260 0.1508  0.1108  0.0036  2.0321  0.2492
drusneseldnenideans (M) 2,260 00444 00412 00120  0.1220  0.0215
AUUTAIUANTINATUSUIAITUALNIGLATEAR
AwUIFIUENNNTRUNNAIUIWIN (size) 2,260 3.6225  3.7255 15646 54281  0.8798
AUUTEINENIINTRUNAUYY (cap) 2,260 0.1248  0.1048  0.0317 05655  0.0707
G'hLLUigmzmqmiﬁumqﬁmamwaﬁm (lig) 2,260 0.1505 0.1092 0.0078 0.8820 0.1460
ALUIEIUEN 1IN TRUNAIUNISUTM ST SA LTI 2,260 0.6365 05790 03030 27950  0.3085
(cost)
(?7’3LLUiimx%Nm’iL?umﬂﬁmmmt,ﬁm (loanloss) 2,260 0.0144 0.0083 0.0001 0.1942 0.0231
fuvsanvazanududivewesuis (owner) 2,260 0.0796 0 0 1 0.2708
nsasyiulnveeATYEAa (sdp) 2,260 54195 55010  0.6910  9.0050  1.5707
dns18uia (inf) 2,260 49890 39810 -0.5320 204700  3.7412
AUUINISUYITUNINISIRU
SiddiansudsurassuimsiulnsiaiimaIngessuins
é’ma'aummﬁuw%’wéﬁuaﬁﬁmmsﬁﬁﬁumm‘Lmyjﬁqm 2,260 0.5824 05480  0.3846  0.9971  0.1305
3 suAsReAunindlaTINveIsLIMTITLA (cr3)
Herfindahl-Hirschman Index (HHI) 2,260 0.1523 0.1416 0.1026 0.3595 0.0571
ST innsudsTugaIsuImITKINE 1NN NN TIAE I
dndruveduninduaisunmsaeiuningsunvan 2,260 0.0531 0.0146 0 0.3825  0.0820
YBI5UIAT (MP)
Lerner Index (lerner) 2,260 0.3031 0.2894 -0.1533 0.9386 0.1502
FlFsan e tuesouIm iSRS Y aNE M TSE TN YBIs IR T
Boone (boone) 2,260 -0.0390  -0.0263  -0.0862  -0.0137 0.0259
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P 1% aa o ° ' ~ o = v
M990 3: ‘U@Ha%qﬂﬁﬂm%@\?m?uﬂiﬂqLLuﬂmqui']EJﬂigL‘Vlﬂi‘l«!ﬂﬁjllLEJL‘UEJ@]%'JH@EJ?WLQ‘UQIW

AoNds UszainAlne vmaise  dulalide  Wadlud  &vAlus  1deauu
fauUsnnlsvessunnng
dnsdiuvesilsgnireduningsinvessuns (ROA)  0.0148 0.0116 0.0195 0.0186 0.0102 0.0094
dasrdnvesiligninediuvesiionu (ROE) 0.1560 0.1429 0.1543 02141 0.0870 0.1191
dwsengldnenideans (M) 0.0461 0.0361 0.0548 0.0553  0.0297 0.0329
AAUUTATUANNINATUTUIATTUASNIUATHFNR
ALUTFIUENNNTRUNNAIULN (size) 4.1026 4.4195 3.1899 3.3979 4.2403 3.7603
AudsguEnan1siun1esiunu (cap) 0.1138 0.0810 0.1329 0.1587  0.1354 0.0835
Mudsgiuznanisiumsiuaninaass (lig) 0.1166 0.1071 0.1741 0.1963  0.1961 0.1152
AIUSEIUENNTRUMIIUNTUTMTIANTS 0.6308 0.4867 0.7021 0.6694 0.5133 0.5847
Alda7e (cost)
éhLLiJigmxmqmsﬁumaﬁmmmﬁm (loanloss) 0.0181 0.0088 0.0182 0.0124 0.0041 0.0118
MssgyAulaveuAsYgna (gdp) 4.0477 5.1898 5.3465 5.3760 4.9670 6.6816
gn313ule (inf) 2.1972 2.1697 6.5774 4.1484 1.5724 6.3346
AMUINTUYITUNIINITRY
Filiansudsturessumsindasiaiiwainyesuiny
dndwvesdunngvessumsitduunalug)iian 0.5822 0.6569 0.5224 0.5747 0.9967 0.5472
3 surAsReAuNSNEleT LTSI (cr3)
Herfindahl-Hirschman Index (HHI) 0.1470 0.1805 0.1266 0.1469 0.3410 0.1455
Foili s sudeduvassun s NE 199N 15987
dndruresduninduessuimseaun g v 0.0714 0.0970 0.0226 0.0555 0.1956 0.0452
2895U1A15 (MP)
Lerner Index (lerner) 0.3054 0.3435 0.2816 0.2271 0.8239 0.2265
Filismswdeduvassum s SasuUseansa s e uYeIewInTS
il Boone (boone) -0.0488 -0.0304 -0.0875 -0.0587 0.0361 -0.0656
Frunguiiees 280 200 880 360 100 440
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lagdlefiansudeyadwunadflunguoenyJuesnideddlagsiuuasuonauseUssinadenisned 2
war 3 nudn fAuUsilsvessuians Baanslaanduil ROA aeildrdouteaslulssmaduladiBsuasNavud

lngfAfigandnaadien 0.0161 sesawnfe Useindlne unale ddlus uazoauy Tuvhueudedfiuiufiuls

'
| =

Piarlsiitaldanndvd ROE uaz NIM wudn fdnduiigsludsemeduladife #aUTud warluvsandlng lned
AnfigandnA1iaded 0.1508 way 0.0444 mudy WetSsufisududsemanniade d9dlus uazFonunu Jad
daduiineutneiinit dviuindsmugueugIugnensRuYesUIAINUIT Mulsmenuruinaziidndiu
fgdludsemadadlus uaBe wazdsemalne Tnodiafiginindaded 3.6225 uarludiuwasiudsmadiumy
LAZANINAADIVISUIATIETdndruideuisgiluussmadedlus ulafife uasilaulud ewFeuifisuiy
Usginedu I%ﬁmﬁqqﬂdm%a?{aﬁ 0.1248 wag 0.1505 MUY kardMTUMLUIAIUANNIAIUAITUTITIANTT
Aldssuazanudsamuin Ussimadulafie AaUTud uazUszmalngazialdselunisuimsianiseldane
fidoutneg InefarfigeninAnieded 0.6365 sesasnie Ussinaonuy A3dlU$ wazuiaide uasdmiuniandes
wuin Vssweduladidouazdspinalnefidndiuvesdnndiuesnisiudsosanileniadoazgasouianaiulig
ﬁﬂmmmmaqauWﬂWiﬁﬁauﬁwqqﬂ TasgendnAaded 0.0144 sesasnfe Uszimarisauy AaUTud unade uas
A9AlUS wardmTuAILUIAIUANNIIAIULATEEAINUIN §R51n5RsRulanIBATYEAveUsEmAsnuIy
waglusziuiineudnegs Inefld1figenitdnaded 5.4195 sesasnde HaUTud duladifs u1ads Adlus uay
Useelne uavdmudnsiuiledunudn Ysemedulafifouas Fonumdulsznaidsnntuielusydui

a

ABUYNgINIIANRRET 4.9890 sotatnAe NAUTUA Usemalny wualy uazdeAlus

Ingiilafiansandayanisainvosiinysnianisusdunienstulunsazyuseduwiuseinalunguieide

[

= v ¢ W oA 2 v | a o = oW = ]
nzusenidesld lnvdanunguiiegananansanudeyalatugianaiivinn1sfinemudn danns199 2 uag 3 wuil
o Ao Y | % Y v oA 1 v o A
AuilginnIsutatuvessuiasHiulastaimata tawn dull or3 way HHI vedsuIAnsIzedseauigaiantulseme
dealus sesasunde Usewmeantiale Ysealne AaU0ud deauiy uwazdulafile Tnedssimadedlusuas
wnaleiedn ddndrusdinaegluseduiias WealTeuisuiuanaievesiwil cr3 71 0.5824 wag HHI 71 0.1523
= & 1 v @ ' = v = v A - a = @ d'
Faziiudn Iaseadnesuinsveslsemaninaiazilaseasanainfinszandangs WellSeuiisuiuussimadu
AmTuAv T IANITWITUYBIEUIATNINATUBIUIINAIANUTT FRdIUVEUNSNGVDITUIATABFUNTNE TIUTINUA
YBIEUIAT wae Lerner index dndruiigenanlulseimadenlis sesawwnfe unaldes Yssinelne NaUTud
a a o & o Y 1% ° a A a s =
Heauy wardulatide lagagiiudl Useinandnisudsduniesuiasnienugiuianainiuinde aedlus uiadge
wazUszinalng Jalidadudanailuszduineudags WewSeudisuiuanaion 0.0531 wag 0.3031 AudRy
LAz NTUINITWY I TUYDITUIATTNIIAIUUTEANTAINNITANTUNUYDISUIAITNUTT A%T] Boone HeTigeiian
(Juaufitdes) lulszimadadlus sesanfe vnale Usselne AaUTud Geauin wazdulailide laenin
A% Boone UfA1ae Azlaned WeoUseAnSaImuesuIA1Tasliy A lvisuIAIssuIA1sEAUNUANTALTLY
a o =t a a 1 S X v ] a s = Ao Y i
Pinasuaziilentanvzidiunvinainiiaaduaiuliiie Tnenuin Useinmaderlusuazsuna@easiidndiudangin
lusguiAeudegindt WellSsuisuiuussmeadu lneddndiungeninauaden -0.0390 sedadunme Useindalne
WaUTud Quauy wazdulailidy
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v

3SNISANUYA

nsusrananavesteyavzliiuuiiaes fell

Il = o+ B,I1; , + B,size,, + Pscap,, + Baliq, + Pscost,; + Bsloanloss,, + B, owner,

+ Bsgdpj,t + B9infj,t + Blocomu,t + &

lng
a o Jo ! | d' LA o Jo ! &
Ae MYTAveLLAarsUIANT WU sUIANTN 1,2,3.,n; | Ao MTIATeLAarUsEng; t Ao syeslian
o, fe the individual banks’ fixed effect
I, Az Mlsvesswias Auwinldaindnsidiuvesilsansaeduningsiuvessuins (Return on Asset: ROA)

v
a o

ANNUNBIUTUAIUUITDDNBVDINANITITY 41UT

[ o

&l Y v | o a | ! YN v
Jolldalalddnsdiuvesmlsanidediuvesdienu
(Return on Equity: ROE) wazdusasglanendegns dadudiusnseninnendesu wu aendean

f” A a 2 A P - ,
Aue WJudu wazreniledne wu aenideluedin aendeannsia1sniensidu (Net Interest Margin:
NIM) 8neae

TnganAdeiagldduusmuauludiuresgiugninistiu dnvaganududivewesuians wieaiuauds

anvuen1alATIATIIveIEUIANTNLANA T UTIDNAlNas o l5709511ANT INRFIMUTAIUANNILASEERY Fall

size,;, AD VWINVRIEUIATT AUIULAIIN Llog VoIFUNTNETINVRIEUIATT nsLllesurasivun g
5UIANTILAFIVENNNTRUNR In1sUsendaderuiawazaiunsaniiivnuniglddunuianas vivbinilsvessuinis

a

WiLTu sty Aduusedns B, anenisalmsaziduuan

cap;;; A9 NUVBIEUIATT AWIULAINYAAIYDINT1ATNULAETINTBITUIATADAUN SN TIUTINUATDY
5UIA13 TaeiasuIAsEuNIn sWIA1sEigiuen1nsRunfavukasddunulunsuasmurasduuaInaeuen

(external funding cost) tippas vinlirnlsvessunmsinindu fstu Aduusedns B, imanisalaisaziduuan

lig,,, Ao @nmAaesvessuIAs Awtnlaandndiuresdunindaninaaesriofunindvanun uaziile
5UIANTHANINAGDININTY SUIATTILTFIUENNTRUNRTULaEAUnUlUNITLATIWEIR U UAEUaNITTREA

vlilsvessuimsundu Aty Arduuseand B, Naanisainsaziduuan

cost;;, A dns1druvesAltIteddunuseselasInvesuinls Muinlaandndiuvesanliiig
Tunsiiuy Wy Suidountumu aldediueians aauit Wudu sesioldimun Tnsazasioudenis
UsMsian1sAldsne vessunans Tnemindnsidruiiiin wanin suransiialddnslunissnidusuiinnniy was
Uszansmwlunisudmsdanisanlddnsesdesas dwiildmlsvessuinisanas sy dduuszdnd B, fnanisal
aziduau
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loanloss,;, A® é”m']d’msummﬁﬁ’ué’ﬁmmL?‘iwﬁaaﬁaasqzyeiaﬂ%mmﬁulﬁﬁﬁwmsumﬁmmiz Tneiile
Snsrdantnntu uanein suansinisiudisesliinniu edesfunnudssinauamdunindfisuiaisionses
uazAMEIINMTUsee Jeazazioufisanudsswossuinsmedununndunindifonseaaznsuaeedi
w1n¥u wagstilfareldlasiameneldflinanouuny (nterest Income) anas wagilsvassuimsazanasiudg

v & o a £ n‘l ¢ &
PNUU ANEUUIEENS By MIAIRNNTEUAITIELTUNY

Owner,;, Ao dnwarAUdudIvewessuIA1s Jadu Dummy Variable lngazunuaisig 1 ¥1nsuIA13

gy <, 1% v =& Ao <, 1% N4 A YA = ) = v ¢
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gdp,, Ao Sms1nsiiauAulnves Real GDP Tneifladnsnsissquivlnymaasugiann suimsazaunsn
wanamelduazilsldnntuiumsamuluduning wu susdes fu Hudu Snfadowmsvsiaaiaiviagsdu
wvilitgmnisindiszaiivessunaisanas iesangdiinruannsalunisirsenildundu anedanarshls
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suIAsHNTUSUSRsInenly ekt aelaliuiniu Fuihlineldvessuinsiininnitdunu wazilsae

flundu egralsimumniuieniintutusuirisldamnsanianisalliaraniy agvilisuimsliaiunsausu
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2 Tngsudsiumnundswsssuiassananlagnldogiaunsmatelusnuiseiiumn (Kosak and Cok, 2008; Athanasoglou
et al, 2006; Saif-Alyousfi, 2020; Kosmidou, 2008) &nitsdsfianudssiionadmarailsvessuinisuagldgnldly
v1side loun anuidssesnsduazaievessunasvideanudesainnisiitafiosnwvessuiansiianas daunuse Bank
Z score (Tan, 2018; Athanasoglou et al., 2006), AUEBIRaIn (Saif-Alyousfi, 2020) WaZAUELI NN NAG
wagyu (Saif-Alyousfi, 2020) egdlsfinunslimauusmnudssdananluluudassoravszaudagmanuduiusszning
Fuusdasylunuudiaes lnslowiziuusanandes Bank Z score Fadmnaldandndinureanasinyes ROA U945UIAS

v ; e« . ) ROA + EA
UALONIIAIUVD UABAUNTNETIUVBITUIAT (EA) daundy Standard Deviation 989 ROA (Z score = —————)

SROA

Feondfiawduiusivu 11, , e ROA Wignltiduduusilslunuudnaesd wagannmsvegeutym Multicollinearity

v v &

NUI1 ANEBuanInAdeazy IvdanduyseAnsandunusnuiniufinlIAuANNI9gIuENINITRUYRITUIAIS
auanimAaed (liq) wasyu (cap) wazAnudsnain Jesdduuszdnsanduiusineudauniudiuys ¢dp wag inf

wenNUuLaGdaudsduNenvdmanananilsvesuiIais un Anudswun1suuinig wu anudsmianalulag
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NUITBRRNIAgItuE s sAnuluasiduaglidlddiveyadviidinaiinismewnslugalaiinisfine dedy
NRRAAINETT MUITeLTATAIUUITTIAMUESIUY Loan Loss F9aeviaufiininudsninamn nadunsngfsuinis
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1) AYITInNISUYNTUYDIWIAITHIUIATIT T NAA 19D UIATT

Tnesiidfan1sudeiuvossurmsiulassadnamainvossuians taud 3- bank concentration ratio (cr3)
Fegr98eanauiteves Athanasoglou et al. (2006), Ventouri (2018), Majid et al. (2007), Staikouras and Wood
(2004), Molyneux and Thornton (1992), Kunwar (2018) uenaindafifinaniudinuidesildnaaeuaruiidede
veawiifina TneUszananisrnunsldneil HerfindahlHirschman Index 393 3nn1sutstumesunAsmes
laseasemaaluiy 1nee1949991n91U398999 Staikouras and Wood (2004), Ayaydin and Karakaya (2014),
Athanasoglou et al. (2006), Pawlowska (2015), Kunwar (2018) wag Pilloff and Rhoades (2002) Tngfauus
Weeosiifinsiuaa feil

cr3,, fio 3- bank concentration ratio AMwilAANEndINvEIEUNTNEVRITUIAITNT VLA NER

9

3 5U1ANSABAUNTNG LAY TINVRITWIAITVIINNA® Taevnavdiiiiudy Lanedn swIA1sinIsnsEnanuIn 1lesain
fidnduvessuwiasndvwalvgidudwuninlusain wansdlaseasiwainressuinsifinisynuiniuinmse
fnsudsduntesas

HHI,, A8 Herfindahl-Hirschman Index Awiailagasdsil HHI, = 37, s7, lag S Ao diuuuinainves
SUIATAIUIULAIINARFIUYDIFUNSNEVDITUIAITABAUNS N TIUTIVUAVDISUIAIT WAT N AD I1WIUVDISUIAT
luudazUszina laenin HHI TAfiady dzazyiouiialasiasanainressuinsniinisynuniuindunieingg

wisdufideras eswndswimsiifivwnlngnszandregiduduauuin

lnunislidviilazaonndesiunuifnvesnnuduiusseninalaseasmainuesulAskazilsvessuIAg
(SCP hypothesis) lngninlaseasianainvesuIAsiinisnszandinuinvieinisudsduiides szvilvsuiaisd
ANANTAtENTREINLSLANINTY Wy N1sausTINAniY Weas1eeIuIINITRNIA NsirungnsInende

v
a ¥ v a

Ruffigaardnsinendedudiniisnnitguus ludu Jeesvilisuiasaiuisaasisdinnanisdesesiivinmile

Auslnavseandn dniludmlsnasduls deliu Adudszdns B, inenisalazduuan

U Y

o o

2) AUiTIANISUINTUYDIEUIAITHINGIUIDN 19N ITAAINA

AYUFTANTUYITUVDISUIAITHIUBIUIINNITAAIA LAKA TRAIULUINAINVBISUIATS (MP) LTS

[ 1

WYITUNNBUIAITAIUBIUIINAITAAR FI919D991NUITENHIULIVDS Pawlowska (2015) wag Mirzaei et al.

a v

(2011) BNNUNDNAFBUAIUUITIDDDVDIRYLAINAINUIT Y

o

dlaUszununis taeldeadl Lerner index 81494

> TuuresenAdelddnslévd 5- Bank Concentration Ratio Ssiunnildaindndruvesdunindvassurasidvuinlugiian
5 suiAsHodunindlassuvessuIAsanun (Pasiouras and Kosmidou, 2007; Ahamed, 2016) atnslsfiny 1ilaaain
Todrinvesdeyasunisiiuvessuinsluuisussmalurasnaiviinis@nuilidnsdawme Tnsanglulssmadenlus
lideyasunasnielulssmaiideudnadrialunisiiunduin 5- Bank Concentration Ratio ftiu 11u3deilald 3- Bank

Concentration Ratio TuA15IANNSUUaTUNIEUIAISNAIULASIAS19RAA
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1N9UIIWVDY Pawlowska (2015), Ayaydin and Karakaya (2014), Evanoff and Fortier (1988) wag Staikouras

v
v

and Wood (2004) nau

MP,;, fiD d3ULUINAIAT895UIATT ATIAlAINERd 1LY FUNTNI U0 IeUIATHOAUNTNE TINTINUAT DS

a

5U1A1T FUTUAFTATASIUIANI9N1TAANNVBISUIANT LaailonsdiiiuTu sU1A15AETo1UIAna1IARLTUIINAIS

a ' a N A oA a
HAIULUINITINAINNUINUAIDUNTILYIVUNAN N

lerner,,, A8 Al Lerner Index vassu1A1s Faduduiiindsszauvesdiuisvesnaindivinliandadiu

Y89 Mark Up (83181958 %71951A19098 UNSNEU035UIAITHAZ AU UAIUNNYDISUIATG) #BI1ANVRIEUNTNE

Price;;, - MC

ve5u1AT tagldnisAuineeil Lerner,, = UL lag Price,, A9 $IANVDIAUNTNEVDISUIAT

Price,
Fadunailfansesunudeduningsiuvessuins (Total Bank Revenue Over Assets) Lay MC,, Ao fiunuy
dauiaueIsuIAT (Marginal Cost) Tngfiunudruiiia (MO) Ae funusmidsuuuadly eusmaduningsam
yossuAsUAsuulasly 1 wiag (First Order Derivative of InTC)® Tnedfaiidasiidnegszmine 0 & 1 Gemn
syfliiiutuazuanin SrunanaiavessuAstinnudeseiunisutsiuressunasen Meiidesanidesesu
nsutadutessuIAei suiarsagiianuamtsoluntsfiasaliviendndunudindnld fuwansit suiens

ﬁizé’umaqé’mwmmﬂﬁqﬂﬁmm

nslsiineansd avanandostuannfigiuressiuranianisnatalasiouifisy (RMP hypothesis)
Fand1291 minsurAsiisIuInatandeddiuntinataiige azvinlisuiasarunsaaieaulFivIoukiunis
oonwAnfaeivnanisdu Uvdgainmslivainuansuinniiguds daildsunasiisinanisnisnainfigaty wu
nsfuuasawdafue WWudu uazanunsovhislsldunniu fedu Wesuiansiidiuntnisnaiaiigety aed
éma]mimmmﬁqasﬁw%miLLsqusﬁumaaﬁmmsﬁaaaa sz lislsvossurmsivndu fedu Ardudszans B,
fienansaivesiulsisaesinasasduuan

¢ luueeddeldiinnsmunasuiduulmainandadiuresUinaduliiinvessuinsdeUsinaiiuinnom e ssunans
\Wu Pawlowska (2015), Berger (1995) waz Kunwar (2015) lngnaitldainnsidduiinanand indiuutmainvessunsiu
wuin ldnansanundindreadsiutunsdilddndiuvosdunindvossurasaodunindsiunmunvassuians saiu 3ady
nsBududmnuindeievesiuiid indrundwanadanasae

Fasunuduiinvessuinsazanmsasualdanilsddusiuyu (Cost Function) Faid (INTC,;, = O+ @, Ny, + 0.5a,(lny,,,)°

+ B nwl + Bolnw2 + Bolnw3, + Ballnwl x tnw2, ) + Bslnw2,j, x Inw3,; ) + B(nwlj x tnw3,, ) + v, (lny,; x Inwd, ;)

it
+9,(ny, x w2, )+ 5(lny,, x Inw3, ) + €, Iag TC fie dunusiy, y Ao dunsndsiy, wl fe arlddeaiuyaainsee
AunIngnanun (Personnel Expenses to Total Assets), w2 @® Alddreilildnoniododunindasd (Non-Interest
Expenses to Fixed Asset), w3 fio maﬂLﬁyﬂﬁdwiﬁﬁuL?uﬂhﬂmaﬂgﬂﬁwiaL?unuisﬂzgu (Interest Paid on Customer to
Total Deposits and Short-Term Funding), i A 5UIAST 1,230 ] Ao Useinedi 1,23,k uay t Ao szevian lng

ndsnAnisiduduuTInAtEaun1st1eiuy 1ne3s Fixed Effect Estimation ud? Feunermiduusz@nsilaunaiuim

) | a v o & TC‘ ° ) '
munumul,wuimmﬂammimﬁ !\/\Cuyt:—”'t (o + o,lny; + Yilnwl o+ Yolnw2 + Yslnw3;; ) TAuNISANUIAINETD
Yijt

81989977 World Bank (2020) wag Shair et al. (2019)
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TeasRNlgIIAN15U 9T U5 UIASHIUUSEANT A NNNSAL TN town §afl Boone 8198991n9711358
PHNuLURe Shair et al. (2019) wag Tan (2018) Iagiin1sAIuIM A9t

boone;,, Ao #¥i Boone Vo9sUIANT Faruanildanaraudanguvesilsdofunuduiunioffe
Andudszans B Tusunnseiail nIT,, = o, + Blnc,, + &, oo I, Ao Alsvessuians uas ¢, Ae ﬁunuﬁawﬂm
vossu1Ans Taeminswiansiussansawnsandunuiis sdifuyudiniuionas wagdilsvessuinisaziiiniy
FaagviliArmudanguresilsdefuyudrudiniidnduay 1lesainduyudriufinfianuduiusluianig
assfuduiuilsvossuians Tnsmnsuiaslunaiaiinisynuiaiiuinvdesinisudedusin agviliaanudangu
Anduautosamiaduuinntu iesnmsidsunvasesiuyudiufiuvesuieslasuimavis lalldnseny
dernlsvessuiasviniagg esanlunaiadsuiansegliisuins lunnsstrumnlunaiainisudaduves
suImsfigs mawdsundasesduyudnuiuvessuimsnis awtiliiilsvessunasduivdsuuladudoudiamn
idesannlunarniivatssunasfisinisudaduiugs Tnoflsenagauddludasuinsdu q Alidunu nawSeuidio
RN

¥
a v 1

Tngdyfillazagviaunisutaduressuins lnednanusednsaimesssuinis iWesainmuinlaain
ArANEavguveImlssafunuaIuiy FeaeioudislseansnInn1saniduureIsuInig FeaennaeiuwuIfn
yosUsEansnmnsaliuaulazilsre3suIA1s (ES hypothesis) 1na1211 mnsunia1siuszansnimnisaniiueu
WATEAINAITUIITINNISNG WU N1sUTuUTIaanImnITUSIsdan1snelusuiais waznisusulanalulad

- @ a a a @ & v o § v Ny o a a0 = A =
WeUFuUTelseaniamnisuinisdnnis Wudu agvhlvsuiarsiiduyunsauduanuimasiazilanianagd
drusuanatngadunazsinlsuimsdmlsninduld fadu Araudanduveilsdedunudiuiiunian1ves
fvil Boone 9zUaAIDINITUYITUTDISUIANITNINAIUUTEANTAINTULDS Ay dulszdns B, NA1AN1TalA99Y
I = A4 o oada & & oA i £ = =

Wuvan ilesnndlledviiiifidunniu (Uuavanas) aguansdn dnsynuieiiunnfuvienisudsiuntesas 3eag

A linnlsvessuIansuInTyY

89 UIT8NILUTTUIUNITHUUINADILE NANNATLTI AN SUITUVBISUIANS MILARE LU LNBANYINANTENY

YBINTHYITUVBISUIAT UL A NN ailsvRIsUIAS
d ' A
€, A9 AIAIUAANALAGBY (Error Term)

wuuUd1aeatn9duagldIsn1suseuIun1TwUL Generalized Method of Moments (GMM Estimation)
§1983lae Arellano And Bond (1991) waz Blundell And Bond (1998) a9zuitanives Endogeneity vos
wuudraesle Tnefinsldduysaiuau (instrumental Variable) Tunuudiass ieniuguanuduiusves Lag
Yo4fUTANLaEFIUMYS Error Term lukuudiass saufsnruaunavesfiulsnisuensng 4 fenaiinase

wuudnansls laen1suszunanisaiulugagldisuuu First Difference GMM agnslsfnnisasnalionadideym

P
a

v84 Sample Bias luwuudnaesld eawindiuusmivauluiuudiassenaliliieme fwu nsAnwilunsiiay
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MN1TUILUIUN1TAETT System GMM Estimation® 819841ag Blundell and Bond (1998) 1i9431n3501569N@12
aziinisladiuusniuauaslunsludiuae First Difference way Level form Equation @saunsauwilytdynives
Sample Bias TvnualUle

WanNISANUYA

AounsUsEINNITRUUTIaeY Toyamuusluaun1sianunlzgniiuinaaeau Unit Root Test Litens39deu
Auilavestaya (Stationary Data) lagli5 Panel Unit Root Test wuu Fisher-Type Test Uag Phillip-Perron Test

IAEHANISNAFBUNUIT AakUsnnIlALEs WanAINIsvagevatuRgIuvesiiwlsyndlaUiasauuigiundn

=

741 Foyafidnumedilids (Non-Stationary Data) aehefiteddy ety fuvsildlunsdnuldftames Unit
Root Bnvasuusdldrnunagouilymi Multicollinearity I@aé’mﬂisﬁméamﬁmﬂ’uéﬁzmiwqﬁaLLUﬁa'ﬁstias@'
fidlaiAu 0.8 Taaguldan Taifitigm Multicollinearity Tunvudians wansAnuwinandldlunisied 4 Fldvinnng
UIZNIUNITUUUINADILUU GMM Estimation A2875 System GMM Estimation 81383310 Blundell and Bond

(1998) 1A8LIUUNNANITANYIANUATITHANTUINANTENUVBINITUIITUVB I UIASATR DA l5VDIsUIATTIULAAY

v
1Y

yuwes lnpaglddvdainnlsvessuinsiuand1eiume ROA, ROE wag NIM tilenaaaumuuieiiovainaila
1NATANE

Tngiflofinnsanuanisfinuivessansenuresnsuteduessuimsfislrenlsveasuians iusasomesy
TAsead1emannvossuInng denansinoduild (1)-(6) nuin leld ROA \Jusudstiailsvessuinisuansdly
Aaduif (1) war (@) wul Alsvessuraislugranainount (ROA, ) aiﬂwaiﬁﬁﬁlﬂuﬂ‘ﬂa@ﬁuLﬁmﬁuaéﬂqﬁ
Wedn Aty dmTudiUInIUANAMUEINENINITRUVBITUIAITHUIN YWIATBITUIANT (size) denansenuluiianiauan

o W

somlsvessuinsiulsswalukaue@ons Tuseniduslasgelitvday InedaduUse@nsy 0.0024 waz 0.0056

[

o sedutiuddderay 5 lureduidl (1) way (@) audidu dmMTUAIUUIAUNY (cap) waTANITNARBIVBISUIAS
(lig) wuin dewansgnulufirnisuanaemlsvessuiaisegrefidedrdgiduifendu lnefiuds cap waz lig
fienduUszansii 0.0754 uaw 0.0318 o syeutlddiosay 5 nmudduluneduiid (1) wasladuuszansi 0.0792
war 0.0311 a sefudedrdgfosar 1 audiulunsdutd (4) duiufiudsaruguveIsuIAITNIIFILANS

a b4 =2

UIM39an15AlYTe (cost) wagiuUsnagvioudsanudsslunnninvesduningfisuinisiionseas (loanloss)

[ ' °

WUl dsnansenuluiianisavsgeiidedfunenanilsvessuiamswuieniu Tnededudsyansa —0.0003 way

-0.2232  szavtivdrAgyiesas 5 auaduluaeauun (1) wasdiaduyussa@nsn -0.0003 waz -0.2268 a4 52U
HoddySovar 1 arudrduluasduin (4) TudiudiudsniuaunewuAsegianudl §ns1n1sasyiulaves

o W

Real GDP (gdp) d@smansenulufirnisuinsenilsvessuinisesreiitedfey lnofiadulsed@nsan 0.0016 a g

g [ o v v

HedAgySovaz 5 way 0.0015 & syautedAgysovaz 1 TuAeauild (1) way (4) aua1au wazenskwile (inf)

£

¢ Adeillavinmsnegeunutdeievssuuudiass (Robustness Test) Inan1suseananIsuuy Two-Step System GMM

uBNW991NN1FUTEINAUNITUUY One-Step Systern GMM a3d5uUnd Tngaslin sldiiauus Standard Error figetudnuils
Step w3elu Step #ians (Two-Step Standard Error) ifielsf Standard Error ﬁﬂi:ﬁwﬁmwmn@“guiummﬁlﬁuﬁmm
Heteroscedasticity ¥03uuud1a9e wazil Bias anas (Heteroskedasticity Consistent Standard Error) (Blundell and
Bond, 1998) Tnsnan1snAaeUALU B E00IMUUTIABINUIT NITAIUIRLUY Two-Step System GMM Tulduad

a o

A0AAABILATAAIARITUAU One-Step System GMM et Judunistuduanuinetiovesnanisdneiluauidedl
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